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FUNDING FOR SUPPORTED HOUSING – CONSULTATION

1. Summary

1.1. This report draws to Members’ attention the Government’s consultation paper on 
the funding of supported housing and summarises the proposals in the 
consultation paper and sets out the Council’s suggested response to the 
consultation.  

2. RECOMMENDATIONS

2.1 That Cabinet approves the proposed response to the consultation, as set out 
in Appendix A to the report.

2.2 That Cabinet agree to the sharing of the approved response with other Kent 
Authorities to provide a joint response to Government.  

3. Background and Discussion

3.1. The Government’s consultation paper seeks views on the design of a new 
housing costs funding model for supported housing. 

3.2. The consultation paper seeks reforms to current funding models in the light of 
the rolling out of Universal Credit across Britain and the specific needs of the 
supported housing sector.  Supported housing, discussed in the paper, includes 
all types of accommodation not just supported housing for elderly people.  
However, this is most relevant to Dartford given the number of sheltered 
schemes in the borough.  In addition, the proposals will affect the Private 
Finance Initiative (PFI) supported housing scheme for people with learning 
disabilities at Adam Court which was delivered in partnership with KCC and to 
which the Council has an ongoing interest and involvement.  The 
implementation of the Local Housing Allowance (LHA) rates for supported 
housing will be deferred by Government until 2019/2020 to align with the 
proposals set out in the consultation paper.

3.3. In essence, the new model will mean that core rent and service charges will be 
funded through Universal Credit (or Housing Benefit for pensioners) and will 
provide additional funding (devolved to local authorities) to provide a ‘top up’ 
where necessary to providers that reflect the higher costs of providing supported 
accommodation.

3.4. The Government has not set out the finer details of the new model but has set 
up a number of task and finish groups working with the sector on key design 
components of the model and designing a new approach for short term 
accommodation.

3.5. The proposals will be essentially adding another funding stream to the already 
complex models of supported housing funding. For some schemes the funding 
could involve LHA rent and service charges via universal credit, Supporting 
People contract funding, care funding or elements of personal budgets/direct 
payments, non-eligible service charges and the new top-up funding.
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3.6. There is a concern that the allocation of funding might not accurately reflect 
need as every single supported housing rent and service charge will have to be 
accounted for, the top-up element pulled out and then aggregated by local 
authority to provide an indicative budget. A number of other broader concerns 
have been raised around the proposals; mainly to do with the shortfall in funding 
if LHA rates are applied and the effect this might have on vulnerable people.

3.7. Appendix A to the report sets out the Council’s suggested response to the 
consultation.

4. Relationship to the Corporate Plan

4.1. This report relates to the Corporate Plan strategic aim ‘to facilitate quality, 
choice and diversity in the housing market, to create strong and self-reliant 
communities and deliver high quality services to service users’.

5. Financial, legal, staffing & other administrative implications & risk assessments;

Financial Implications None as a direct result of the report.

Legal Implications
Public Sector Equality 
Duty
Crime and Disorder 
Duty

None as a direct result of this report.
The Government’s proposals will affect all tenants of 
supported housing.
None as a direct result of this report

Staffing Implications None as a direct result of the report.

Admin Implications None as a direct result of the report.

Risk Assessment There is a risk that insufficient funding will be made 
available to local authorities in terms of the ‘top up’ 
allowance as detailed in paragraph 3.3.  If this 
happens tenants could face a shortfall between LHA 
and rents and service charges.
There is little that can be done to directly mitigate this 
apart from responding to this consultation to highlight 
this fact.

6. Appendices

Appendix A – Supported Housing Consultation response.
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